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  THIS UPDATE INCLUDES THE FOLLOWING CONTENTS 

NEW LEGAL INSTRUMENTS 

17 January 2020| Decree No. 10/2020/ND-CP regulates business and 

conditions for transport business by auto 

27 December 2019| Circular No. 30/2019/TT-NHNN regulates the 

implementation of compulsory reserves of credit institutions and foreign 

bank branches 

 

OFFIFICAL INSTRUCTIONS  

09 January 2020| Official Letter No. 115/TCT-DNNCN on the deduction of PIT 

 

13 January 2020| Official Letter No. 152/TCT-DNL gives a guidance on tax 

policy for bouquets and flower baskets for giving to customers 

 

17 January 2020| Official Letter No. 217/TCT-DNNCN on the PIT policy for 

dependents registration 

  

21 January 2020| Official Letter No. 323/TCT-CS on the policy of VAT on 

collection and payment on customers’ behalf  

 

31 January 2020| Official Letter No. 368/TCT-KK on the policy of extra-

provincial VAT 
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A. NEW LEGAL INSTRUMENT 

 GOVERNMENT 

17 January 2020| Decree No. 10/2020 / ND-CP regulates business and conditions 

for transport business by auto 

Scope of adjustment  

This Decree prescribes the business and conditions for transport business by auto and 

the granting or withdrawal of transport business licenses by cars, badges and 

signboards; as well as gives regulations on bus station announcement. 

Regulated entities 

This Decree applies to organizations and individuals performing activities related to 

transport business by auto. 

Accordingly, taxi drivers using taximeters must print invoices or receipts for 

passengers at the end of the journey, meters and printing equipment shall be fixed at 

an easy-to-see position. 

In terms of bill, there shall be at least the information such as the name of the transport 

business unit, the license plate, the distance of the trip (km) as well as passenger fares.  

Some other new regulations on transport business by taxi including: 

- If having the light box with word “TAXI” on the roof (with the size 12 x 30m), then do 

not need post the word “TAXI” in front of and rear glass of the auto. 

- Taxi using apps to book/ cancel or  even calculate the trip cost shall have a device 

directly connected to the passenger; Trip fares are calculated according to the distance 

determined on the digital map, etc. 

 (This Decree shall take effect from 01 April 2020) 

 

 STATE BANK 

27/12/2019| Circular No. 30/2019 / TT-NHNN regulates the implementation of 

compulsory reserves of credit institutions and foreign bank branches 

Scope of adjustment 

This Circular prescribes the determination, maintenance and implement of  required 

reserve ratio of credit institutions and foreign bank branches for implementing 

national monetary policy. 

Regulated entities 

Credit institutions and foreign bank branches (hereinafter referred to as “credit 

institutions”) that are established and operating in accordance with Law on Credit 

Institutions, except credit institutions prescribed in Article 3 hereof. 

Accordingly, credit institutions in the following cases do not need to make the reserve 

requirement: 
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- Credit institutions placed under special control: A credit institution is not required 

to maintain the reserve requirement for the period commencing from the month 

following the month when it is placed under the special control according to the 

decision made by the State Bank of Vietnam (hereinafter referred to as “SBV”) to 

the end of the month when the special control is lifted by SBV;  

- Credit institutions that have not yet started their business are not required to 

maintain the reserve requirement until the end of the month in which it is 

inaugurated; 

- Credit institutions that are given an approval for dissolution or issued with a 

decision to institute bankruptcy proceedings or decision on revocation of business 

license by a competent authority. 

The period is not required to maintain the reserve requirement for the period 

commencing from the month following the month when the credit institution is 

approved to dissolve or the decision to open bankruptcy procedures as well as 

revoke its license shall take effect. 

(This Circular shall take effect from 01 March 2020) 

 

B. OFFICIAL INSTRUCTIONS  

 GENERAL DEPARTMENT OF TAXATION 

09 January 2020| Official Letter No. 115/TCT-DNNCN on the deduction of 

PIT 

The supplementary welfare allowance to assist the employees to find new jobs that 

Manulife Asset Management Vietnam Co., Ltd paid to Ms. Ngo Thi Bach Minh Luan is 

the other amounts paid as wages or remunerations.  

If Manulife Asset Management Vietnam Co., Ltd. pays welfare allowance for Ms.Luan 

when she leaves her job, which is higher than the rate of salary she received 

prescribed by the Labor Code and the Law on Social Insurance before the time she 

officially took leave, the difference on income withheld by the employer based on 

the progressive tax table is in accordance with the current regulations. 

 

13 January 2020| Official Letter No. 152/TCT-DNL gives a guidance on tax 

policy for bouquets and flower baskets for giving to customers 

In case fresh flowers which are preprocessed products cut, bunched into bouquets or 

flower baskets as well as added some accessories to become a different product from 

the innitial fresh flowers (preprocessed products are those that have only been split or 

cut), fresh bouquets or baskets are not preprocessed products as prescribed in 

Clause 1, Article 4 of Circular No. 219/2013/TT-BTC. Thus, in case of when 

VietinBank buys bouquets or flower baskets in order to use as gift for its customers, the 

bank should issue tax invoice at a VAT rate of 10%, declare and pay tax in 

accordance with regulations. 
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17 January 2020| Official Letter No. 217/TCT-DNNCN on the PIT policy for 

dependents registration 

In case employees working in the Company register their dependents as aunts and 

uncles whose siblings or children could possibly take care of them, these 

dependents are not considered as people without refuge. 

  

21 January 2020| Official Letter No. 323/TCT-CS on the policy of VAT on 

collection and payment on customers’ behalf  

In case Pisico Quang Nam Forest Products Joint Stock Company (Pisico Company) 

performs export entrusted services for customers and agrees to prepay total chartering 

fee to shipping lines in accordance with law that is considered as collection or payment 

on behalf of customers; and in case the shipping lines issue invoices which contain 

name and tax code of customer, the Company does not need to issue VAT invoices, 

declare and pay taxes with the collection and payment on customers’s behalf but 

needs to make receipts and payments as collecting the payment on customers’ 

behalf in accordance with regulations; 

In case the suppliers do have issued invoices which contain name and tax code of 

Pisico Company,  Pisico Company shall issue VAT invoices and declare VAT as 

collecting payment on customers’s behalf in accordance with regulations. 

 

31 January 2020| Official Letter No. 368/TCT-KK on the policy of extra-

provincial VAT 

In case Bao Thien Phat Co., Ltd in Ca Mau province has a contract to install 

scaffolding for works in Ho Chi Minh City, the Company must declare tax, submit 

tax return  as well as pay VAT for actual revenue received from the above extra-

provincial contract to the relevant tax authorities in Ho Chi Minh City. 

In case the Company is late submission of tax returns and late payment of tax for 

authorities in Ho Chi Minh City, it shall be fined for late submission of tax returns 

and must pay late payment interest in accordance with regulations. 
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Nha Trang Branch 
Nguyen Van Kien (Mr.) 
Deputy General Director 
Director of Nha Trang Director 
Email: kien.nv@a-c.com.vn 
Mobile: +84 94 508 7979 
Tel: +84 58 387 6555 - Ext: 102 

 

Ha Noi Branch 
Nguyen Hoang Duc (Mr.) 
Deputy General Director 
Director of Ha Noi Branch 
Email: duc.nh@a-c.com.vn 
Mobile: +84 9 1359 2929 
Tel: +84 4 3736 7879 - Ext: 456 

 

Head office 
Nguyen Ngoc Thanh (Mr.) 
Deputy General Director and Consulting Partner 
Email: thanh.nn@a-c.com.vn 
Mobile: +84 9 0366 0686 
Tel: +84 8 3547 2972 - Ext: 203 
 

Can Tho Branch 
Nguyen Huu Danh (Mr.) 
Director of Can Tho Branch 
Email: danh.nh@a-c.com.vn 
Mobile: +84 91 815 0488 
Tel: +84 71 376 4995 - Ext: 106   

 

For more information, please contact: 

 

mailto:kien.nv@a-c.com.vn
mailto:kien.nv@a-c.com.vn
mailto:duc.nh@a-c.com.vn
mailto:duc.nh@a-c.com.vn
mailto:thanh.nn@a-c.com.vn
mailto:danh.nh@a-c.com.vn
mailto:danh.nh@a-c.com.vn
mailto:danh.nh@a-c.com.vn
mailto:danh.nh@a-c.com.vn
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A&C is an independent member of BAKER TILLY 

INTERNATIONAL – a worldwide organization of 

professional accounting firms and business advisers 

 

BAKER TILLY INTERNATIONAL a worldwide organization including the world’s 

leading independent member firms of professional accounting firms and business 

advisers, was established in 1987 and has headquartered at Global Office, Juxon 

House, 100 St Paul’s Churchyard, London, EC4M 8BU, United Kingdom. With a 

network of 165 independent member firms and correspondents in over 141 

countries, BAKER TILLY INTERNATIONAL can call on experienced people in every 

business market worldwide from more than 2,729 partners and 28,000 staff in over 

745 locations to satisfy the customer’s needs.  

BAKER TILLY INTERNATIONAL ranks in the top 10 largest accounting and business 

advisory networks worldwide, with the global annual fee income of over USD 3,8 

billion (it ranks the world’s 8th largest accountancy and business advisory network). 

BAKER TILLY INTERNATIONAL is large enough to provide the services required by 

clients, whatever their size is and wherever they are located. Through its “Global 

Care” approach, BAKER TILLY INTERNATIONAL member firms strive to ensure that 

all aspects of a client’s financial affairs are addressed at the highest quality and 

professional manner. 

 

INTRODUCTION TO BAKER TILLY 
INTERNATIONAL 
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 Property appraisal. 

 Audit 
 Financial statements. 
 Finalized investment accounts. 
 Estimates and finalized accounts of construction projects. 
 Report funding project. 

   Accounting. 

 Financial inspection. 

 Consultancy in respect of legality, investment, 
privatization, taxation, enterprise finance, business 
administration, transfer pricing , etc. 

 

 Training and improving competency of workforce in 
auditing, accounting, finance, taxation and other topics in 
respect of market and economy.  

  

INTRODUCTION TO A&C AUDITING AND 
CONSULTING CO., LTD. 

 

A&C is specialized in providing accounting, auditing and consulting services for 

the sectors of accounting, finance, investment, management and capital 

construction, including: 
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These Legal Updates are general information for internal use 

merely, and they are not provided to any specific case of any 

organizations or individuals. Although we endeavor to 

present as accurate information as possible, we do not assure 

that the aforesaid information remains its accuracy as at the 

date on which the readers receive these Legal Updates. You 

are advised to refer consultants before adopting these Legal 

Updates for specific cases. 


